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Abstract

This study aimed to identify the capital structure and its impact on
the financial performance of nonfinancial Palestinian companies listed on
Palestine Exchange during the period (2011-2017). The study relied on the
financial data published on the Palestine Exchange website for the study
sample of (27) listed companies to determine the impact of the capital
structure measured by three measures including ratio of total debt to total
assets, ratio of long-term debt to total assets and ratio of debt to equity on
financial performance measured It has three indicators including rate of

return on assets, rate of return on equity and earnings per share.

The study employed the multiple regression model to explain the
relationship between independent and dependent variables. The study
resulted in an inverse relationship with statistical significance between the
ratio of debt to equity and financial performance as measured by the rates of
return on equity and earnings per share. The study results also showed that
there is no statistically significant relationship between the capital structure
as measured by the ratio of total debt to total assets and the long-term debt
ratio to total assets and financial performance with its three indicators. Also,
each of the control variables (company size, auditor size, asset tangibility,
sector) had a statistically significant effect on the financial performance of
the companies listed on the Palestine Exchange. The study recommended
the necessity of relying on equity in financing, as this would improve

financial performance in the companies listed on Palestine Exchange.

Key words: capital structure ,Debt ratio, Debt to equity financial
performance, return on assets(ROA), return on equity(ROE), earnings per

share(EPS).
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ea¥) o 2l Jaee say (Ruball 3 cadel Al JW o) i) @mi
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Variable ROA ROE EPS
Coeffici t P-value | Coefficien t P-value | Coefficient t P-value
ent t (beta)

cons 1019 | 5.05 0.0 0.1348 3.89 0.00 03620 524 0.00
Debt/assets -0586 | -66 513 0.7138 | 047 | 0.642 0.1785 0.58 0.560
Debt/equity 0642 | -185 | .066 01613 | 271 | 0.007 202828 238 0.018
LTD/assets 1269 | 136 174 0.1680 105 | 0295 03749 1.18 0.240
Total assets 8.07e-11 | 298 003 139%-10 | 299 | 0.003 338e-10 3.65 0.00
Auditor 0203 | -154 | 125 200477 | 210 [ 0.037 0.0659 146 0.146
Sales groth. -00001 | -.01 993 0.00006 | 0.03 | 0977 0.0006 013 0.895
Assets tan. 0885 | -3.38 | 001 0.1257 | 279 | 0.006 -0.4001 446 0.00
Manufacturing 0.0205 1.33 0.186 0.0278 1.05 0.295 0.1273 241 0.017
Investment -0.0637 -3.65 0.00 -0.0875 -2.92 0.004 -0.2724 -4.56 0.00
F-statistic 6.87 6.25 8.74
P-value 0.0000 0.0000 0.0000
Durbin-Watson stat 1.921 1.876 2.124
R2 0.2579 0.24 0.30
Adjusted R2 0.2204 0.20 0.27

66




Ayl zigal 5gd

(Aniye Al CailS LlSE (R sqaure)iasd o 43 axe e duhll zigai 5 23ay
(s5inay \giiylia a3 Prob(F-statistic) ied i «Juadl mililly ogfly dual el (<
O i Wl iay 1368 AN (s5iae (e JB Aygunall 4iaf cuilS 138 5% Al AV

(20150 0o Lull) 4silisy z3sall e acins

z3saill R-squared yasill Jales dad of (4-4) &) Jsan & Aauzsall il cpo
b dualall Ll 560.2579 cily (o) o ailall Janay uliddl W 618Y1) )
D e 550l sagall 13 derdiod) Al clsial of i e ol sl

Slodal) Tadll 28 Al dpally Jea¥) o 2l 3 chudll e %26 s
(S5ima Yo Aflan) AN 2 pisadl I o) LS risally Aas e il dalses
el g (Prob. = 0.000 4dlas) degiy (6.78)F sl ded cialy Cus %54, 5ies
Gsis o il Janey Gulid) L) o1a91) S 23 5ailly Blaty Lo Wz 3saill 5350
chaidl of s L s0.24R-squared aaaill Jalee ded culS 2 (38
o ol Al ALl Bsin o Nl b Jualall sl e% 24 4 Lo juds ALkl
(6.25)F il Aed caly Cus %S54ysiee (s5iae Yo Aglas) ANY ) zsall 3
z3sailly Blaty Lagdy . BN 23 geill 3681 Liad sy 3y (Prob. = 0.000 Adlaal e,
zasaill aall Jolae iy 38 cauls 5rieS aalgll agadl Limyy 48 Caadial 3y G
ol e %3040 Lyl o 30l sl chendl of ey e %30 dSS

67




Jy 1ms Adlasy) dedll of LS 0.05550me vie Adlas] AN @iy a5~ 0.000

s zised g CIEN syl zdgal of o L

syl il b LS

ARV ol sl laiuly Rl Gl e dsd 08 U1 L Led

S o b Alas) AN 2 aap V' e pan lly AW dudpdl s Yl

M odaadi A g b Aaaell clSall L) oY (A el 2aud) JL )

JelamN) Ao o Aflan) AN 0 BT aag Y el (4-4) Jsanll e jeday LS
Jaras (ROA)Isad! e ailall Jama (30 IS5 Jiiall S e13¥1 (Ligaadll) Jsuad!
cDllas culS Cun ((EPS) agudl e 2l Jaesy (ROEASLY (Ggia o ilall
Ay e 5sS0) (Chaipal) ¥ anally Apgadl e on Lo DL Bl Lad laaiy]
¢ 0.642 < 0.513) JUK ,855% 0 58I lgnsen culS AN Elygine oY Lilas)
5 A e Y A o pan ally ased Tl ol L 35Sy < Il e (0.560
& Al clSall Il ela¥ly (Al dpud) JW Gl dS o L Ailas] AN

Cbanld dia) s
(Obdy eall) dulpy (2014 Gl de) oo IS Ay xe Angiill oda 8 Al can
i) ADle dgmg p2e o DN cluball o3a coSf Cus (2008 ¢ a5) dulns (2014
(leverage) dsgall s (s L 5% sk 5l e J8) Aysine (g5ina die Ailan) AN
oAbl cahin) LS, lanli diaysy 8 Aapad) delall Laalud) @S58l L) 615,

68

O




ae  Aufpg nirgjini, pria,20135 salim, and yadav,2012 (e JS 4
Do i K cua Nassar,2018 4.l «Obonyo, 2016 4l 2013 Jdal
salim and  dulp gal Il el¥ly Apgadl A gn L dglas] ANL @b duke
L ADle culK Leafy Nassar,2018 aulpy 2013 ¢ Jdall ae 4y, yadav
nirajini, pria,2013 auhs ol Aglas) ANV @l dglay) ) 11 e dggal

.Obonyo0,2016 4,

Jsna¥ 03a 58 of V) Jyual ling clSHall o2l Ja¥) Alysh o @l of Sy iny,
leisS Ja¥) sl all 30 US L Cania dllin AT s oy A Y1 Al o
Ala o) S dila) AN ol sana cblaul @l of oSedl gad L) & S Y
cilaliilly deadll Ales sliSa Fie WY o Josia JS8 5 Yy Al Cliationy (a0

GlSHal Gany 6 laa
lal W el adle L gal dalse @llia of dagmill sda Jad ol oSeall (e
Al ge AN QG e Lial @l 0o Layyg ¢ alandd diaygn 8 Fayaall dalall daalisdll
el o S5 Y Cums LabBY1 Gl kit o GG 58 Cun e digad

ol sy Ll

Gsiae die Aglas) AND 3 3l aag V' e an lly AN Luadl Lol sl
1 (Usea! gonne [ oY) Aygha @yaall dad) S Gy IS0 o Le 0.05 > AN

AR WS E WO ERTSV- g

69




on L 0.05 > AN (giue die Ailan) A2 ) ADle dgng pe Auball Canivil
Laladl daaluall @l W oYy () gsana [ Ja¥) Al claliY) 4
53 S gag ate ldls Aperal) Lpcaill Jolly an adley (pandi diay B Al
S ROA e 8 e (Jsa) gsana [ da¥) Alsh L) e o Lo dilaa] A
Ll A 025 LY 8 Ja¥l Ak (gl pand 536 aag ¥ 4 e EPS 3 ROE
Jsa¥) 5ld) Adee b Chan 5 Ja) Jish dasall (e gl s Lo il oo
3 G saliie clalill asmy ) Ail) raaall JCEIG Dstuly delaY dipal) &

WY alg 8 paliasl e e
Gl Al aag ae ) cibag Al 2008 ¢ ca9i) b ae Aaball o3a dag 540
g3ena [ JaY) Alish LN ds on L (0.05) > digine g5t Se Aflas] AN
(2012:salim, and yadav) ;e JS duby ae duball calialy . W) o131y ( Jsead]
o Lo ilaa) AVY Gl ADle agay Gliahall Caiminf Cus (2013¢nirajini,pria)
of ) Aail) odn (g3t 3y . ) 1a¥ly (U] goane [ a1 Aysla laliNI) s
oo S (Al Alktue pe Jgeal disall lede alae¥) Sy Jall dlgh colafll ella

el el e paaly il oS of e

op Lo Ailian) AN 53 Lk aag YAl e pan lly (AANEN Apadl Lss) BN
apaal clSal I ela¥ly (AL Ggia ) LN g gans) dad JWl oy S

"u;\la.\.nlﬁ a.;aw (."é

70




A op 0.05 > AN e e Aglaa) AND 1 afe B0 dgng il el
« EPS 5 ROE (il gpeidly Lulie JWi ¢15Y15 (debt/equity) il das)y)
on 0.10 > AN ssiue die Aglaa) AND 13 e El dgag il ekl Laady
oo LMy ROA ol jucdly Wilie W (1315 (debt/equity) dullal dadlyll du
Ja 545 %16 & (ROE) o Il oY) (uld aie laai¥) Jalea of(4-4) Jsanll
%1 oyltie gl of e @l Juy ¢ %5 e Ji 0.007 = AN gsine Y Lilas)
Gsia o Sl Jas Jaugia 8 (% — 16) dady gmlisdl ) oy (DJE) duws b
2ie(~28% ) ALl Ggin/ LD Hlaa¥) Jalea &l Liagly «(ROE) adsiall 45
a3l (5l Prob=(0.018) ilall (gsiue Y Whiaa) by sa5 (EPS) o L o181 Ll
palissl ) s (DEBT/EQUITY) duus 3 (2%) Aesls i) Jinas ¢ (5%) 0 8
oo Sl AN o g 10y calsidll agudl e Sl Jare haugie 3 (28%) ol
¥l b Laaliasl s Alle Ll A6 ddle 2l dllia Layy cloiN) i
Dm paladd) 05 Lae Gpealuall Ggia o dilally agull Ay G palisal
Gl o Y L 138 aary eopeionall Bdla 35,80 (65 Y AL Gl S ppadl
Aael oy WS ZGY o Wa i Al Aadiall dypall (ol 8 S (e Jlad
Blall Jara paleasl Y ool L faay cdypall 3 opall e duhll die dajadll cilSal)
Gl Lo AN (550 G5 L(ROE)ASL Ggia o lall Jaay ((EPS)agull o
Lahall Kal Lo« %10 o Jils %5 0 ST %6.6 (ROA)Jsua! e 2ilall Janey
G Bl Jaee Jo Al sda ) Lo K ash Jaall dagl sda o Gl e
WY e Ay W JSAlL Akiee pe Jea disd s ) Sl gy cJsad]

71




sl 0 41 disell 5 Lo o slall it ¥ e dipds 3 e 0 Ly Liny

Vatava ,2015) auhaS dayla @lufys sae 280 ae dubyall o3 dais cuadily Loyt
D b L ae A lg -y

) A cle Aula ADle 35a ) cilubl) @l cliag Sya (20130 ,la) by

3l 1QL Gain o dlall dne Gl Led Il el (LS Ggia [/ cilalil|
¢ Nirajini,pria) duh we bl dag cubial 8y o gnl dga oy - Sl V) i
Gsin [ il Ao o Lo Lajh 4D 35ay Y bl o2 clliag Cua (2013

(ROE ) 48Ll Ggia o ilall yi5e pasia Ml 6115 (3,801

' hy Basly A A Lenad 5 Al imy Anl) Fpmill (e il Aliadla
AN Ao Ol Ga J8gd 5% > AN gsiue de Aglaa) ANs @) Gg g
iGE aaa AGAED aaa) dbtdl cfstal o el el clgal
TS 4;44.\ ped Llee Jigudtly .(pUARY goi Augalall Joual) ccilagual) gai ¢ gaBatl
3583l Apajill (e gyab lgmpen Gl ued] ppadill B leapudi 23 a8 dpa il

£

el
Gsimae die Aflaa] AN 53 S aag V'l o ati Sllydagdl dpdpdl) LSS by
Lays & Al Aalall Aealusddl cl€yall L 11 o 358l aaa1 0.05 > i
Lo 5% > dysine (s5ime die Aflan) AL 1 alag) T agay sV Jdas il cyelf
Janay Lulia W e s (gD gpenal prpilall il sl Lulie) 3580 paa oy
Slo el Jaeey (ROE) A€W (3gin o dilall Jaeny (ROA)Jsadl o silall

72

=




Whaa) Jhy a5 8.07e—11(log) 3$,all anal Jhaat¥) Jalas &by Cua (EPS) agu
0.5 ) Jhiay glil of e ld Juy ¢ 5 % > (Prob=0.003) Yl (gsime oY
Jusia b 8.07e-11(10g) sjliie gli) Y om 4530 pan & 5%=0.003(%
W 1 ey 3 s il copell WS L adadl (ROA)Jpall o diladl Jane
AL G o dlall James 3580 aaa o 5% > dgsies gsiae v ddlas)
Y Wlas] Jb ey 1.39e-10(log) Ju;m Jelee &y Cus ((ROE)
axn 5 0.003 ojliie A85al pan b g i) o Sle @ Juy (5%)>Prob=0.003
Sl Bgia o Blal) Jaes Jausia 3 1.39€~10( log) oyliie g iyl ) sa5 44l
Wlaa) JIa 585 3.386~10 48,30 aan aial SlaadV) Jeles iy LS(ROE) ad sl
3,80 paa A saaly Al ladeg g i)l of 13 =9 5% >Prob=0.0 M. L;;Lm die
O ns 1385 (EPS)aisidll agudl o dilall laugie A saaly iy g i) ) 525
Loudlly L) Hhalae e iy Lo el QU] (e a5 43N aaa 30l A
ANS g3 3 aam VAl o et S Agesal) Apaill yady g Agdey (i iall
Laaluadl @l€yall W el e 358 aand 0.05 > dgine (g5iue Yo Alias)

Al B dll Jadiy ¢ lanadd Laysy 3 Aapall Aalal)

Cua Aag)ll e A58l aan il Jss 2016 ¢ Jelew] dulp ae bl caily
lay iyl o 48N asal dflaa) AN 53 laal A asy Oliaball il capelal
salim A ae dubll i) LS I o1 chise ann Lad dagll Y
pan On Lo dulu ADe dllia calS Cua (2018 ) 4l ,and yadav, (2012)

T\ PR B N P RN PR LA

73

R



LN g gene Yo say JHiall il il Adalall Jelsall aaf 3,80 paa jtays

Say Aagilll oda o adey (W oY1 pay Al uidl o (sl paane )
oo ST 538 Leal (385 258 ST aale 5% anal) 5 il of el o Loy
Jla pie o ally  Adhadl Gl adas, GO hlae Jlal slawiu)
& gl o Sl 538 5l @l @) 0sS @’ﬁél‘ Oe il ila gladll
Dle dla o JW Gy JSe @ilphs dhes pasid gle JS8 gl disd alas
Trade—off  diafiall Ak Lajiis e . opall Lpady 45530 aas G Bydlie dulay)
ol agl JB i o) ol Whe o Ablall s @S2 of theory
oY) s Jhall i o ad )l CallSs Jilia (RSN JSlie (e Cagéanl

vie Aflaa) AN g i aag ¥ " Al e gan Al Al L8l Los): s
Lelall Lealuall a0 3 o lY15 GANY 358 aan On L 5% > dysine (g5ins
" opdaadld Liaysy 8 Aadll

aally B8Nl A58 aaa cule Adlas) AN @l dpe ADIe dllia o F8L el
Ja say (-4.7 %) sl delaa il Cun (ROEYASL (i o lad) Jana ol
S Al e deli) of Glo Ju 1y (0.05) e Ji 4y Prob=0.04 Lilas
Big 4 auditing companies w dagyeall oSl 8Nl GlSHE sas) J8 e (380
gisiall (ROE) 48L Gsin o slall Jans Jagin b palisil J) g3 4% ol
So 3An A58 aaa g Laliaidl Lpaal i3 3B o Lo s Jy (-4.7%) laiay
& (ROE) Lise cand Il ¢y calandi dayss d Aapaall dalall daa bl il

len 0o G0 A5 aas G Aae ADle asmy cedd] U G e aepll (i
74

i



(EPS)agadl diny) Janes (ROA) Jsa) o Silall ane (ge IS Lulie W 151y
syl Jalaa 1y .0.05> dysine (s5ime die Aglan) AN b Cad 4D 238 of V)
I e sy (ROA-0.02) sl o 2l Jaeay S ol Gl zigar
Jelee &l Ly «(0.05) 0 LSls  Prob= (0.12) gy AN (ssiues (¥ oo
((EPS6.5%)) el dny) Jaray Guliall eIy 380l saga oy ADURY jlassy)
Lo e 1eliys(0.05) e el s Prob=15% iNall gsie ¥ Wlas Jls pe a4
die Aflas] ANy g i e ¥ 4l o pal Al Apesedl Azl (b st oG
SN A I ey AN sasa o W (5%) ol o e JB1 Augine (s
8B e of pen ) Ao Al Jely ophaal days 8 Aapadd) dalall daalidll
.(ROE YAsLll 35 e ailall Janay Lala ¢ Ml o1aY1 e G5 4854 ana( i)
sie dglas) ANVY 3 i ang ¥ 4l o a3 Al dpa il Jod 2 2« Jilaally
Blall Jaee o IS alia JW olaY)y GA0N 4S5 ana u.u L (5%)> disiee (ssime

.(EPS)pgl iiny) Ja2a(ROA) sl e

O Lo il law ) chpnall an) JW el Lo GES A3 e 530 ey
2 Jl Gy JSas S Gllss e ol gy Gam I 281y JUl Gy JSon
ol ey el L el Jal Jul Gy JSe e NS cadisal i agag
< Allal Cadlsall caiatl Il Ll & Caencally 58 B Apre (b HY1 el 1
ﬁ,aj WY 8 el eV e Qi @Sy (Y il e g Al o

e el Gaaty Sl J<all Jpal) Pliaul b s )

75

T

IR 2R R o 26 R




Gal W el e el pan il daleally Asbud) dudpdl) Las): Lusla
2 agag ase Aubll il copelal a8 ccplauli Aiaysy b dasad) Aaladl dealadl
Sle 13 Juys . I eIy el sai G e 0.05 > AN g5ie die Adlias) AN
(ROA)J,;SM Slo Blall Jae (0 I adgiall hugsidl e i ¥ Glepdl sa o
e @l (s ((EPS)agadl o 3ilall Janay (ROE) ALl s o iladl Janas
Jof giivs addey . o0l Ll Gy IS oo Lo A 8 i g a1 ilse agmy
> Aygies (giue de Aflas) ANs B il aag ¥ "l e patl Al dgedel) A 6l
Loy o Aapl Al dealudl ciGED W ol clapdl sa n L 5%
G of Caldl (g5 Al o3 Gagads A8 cluball pa gl ae Aubal G Ay
@Al Gl dsay s ) o5 clagall gai o Lo Aglias) AN 53 i) agag ae

bl aas 25 ae 2% Lays 65 Y AN ladY s @DlenaVIS Al sl Ji
die Aglasn) AN o il aag ¥ " Al e pan ally Aeladl Lpadl LS lagla
Laaluall clSall 3 I ol dusaldll Jpa) L o Lo (5%)> Aysine (gsians

S odal duays A dayall dalall
Lol 0.05 > Agine sgime Yo Aflan) AN 2 ufe ) apm Auball il ekl
i Gia (ROA)Jpal o wilall Janey Gl I 611 e dusalddl Joua

0.001 oylsie 4S50 dusaldl Joual 8 gliny) of e @lld Jus (0.001) &by cus

76




LS . —0.09 sjliis JeaY) Lo il Jand pdgiall bwsicll & palinsl ) sas
el 0 Lo 0.05> (gsime die Aflias) AN 13 uSe i) dsmy bl cyyelif
Jpad Jlaat¥) Jalae G Gua ¢ (ROE)ASLY Ggia o 2lall Jaray dusaldll
215 0.05 o0 JB 225 0.006 AN g5iue vie Wilas] Jh 549 —0.125 dusalall
& 12.5% ojtia mlisdl Y sy Augald) Jsa¥l 8 0.006 sia 33k of 13
AN B e B agag Ll il coelly o adsd) ASldl Ggia o dlall o
ol e el Jane s 3,80 dsaldll Joa¥) o e 5% > Aysine (g5ine vie dfilias)
5% e 8 AN goie (Y Wlas) Ja say ¢ —40% jhail Jelae gl Cus
BPWAY & Bl 73\.1:3.': Dl ¢ i)l O e M Jus 0.0 AV geiue ATLITN

el o tlall Bgill Janall 3 40% oaie alisil I (535 L salal

Aflhas) AN 93 Al aap V" 4l e pal Al el Bpajdll by Ay e it
Laaluall @l€yall Il o181y dusaldll Jpadl Gn e (0.05)> digine (s5iae e
Sl e.a ol inar . Abal) Zpapdl) Jsdly bl duays (B Ayl
Gsis o Sl Jaray Jea¥) o Silall Jaee 30l ) gan a8l 8
Lodind )Y A o3 JSally Al Joa) Placiad 6 Cana Y lld (a5 AL
Capliadl gene o iy @A) Jpal) Dlgul Cagpas ity Ll Jpa¥) paids
Gsia o Bl Ay Jea¥l e il dws yn JAb 2L 5, dbe)
Sl @l Jy Ly Jil seh agadl Ay o &) Jeadl palissl ,ah Lbagll
Laliy ASL Ggia 8 Ll 4 e A3 Jpal) (@l ae Ll cilaliN) paliss)

Agalall agul

77




ve Aglas] AN 3 i amg ¥ " Al e gan ol AWl duapdl Las) cUal
€yl & I el 3580 4 can il gl g5 om b 5% > dygine (g5

S ophandi Liayg b daadl Aelall dealusdll
glady oliall ¢ Wil Loy ddle pe Aplail cilelad e Jai Aubll due of Lo
gUai o @y risall (o cilenall plad slefiul &5 38 linny) g lady clendl)
LS e Al o) @lSss dall al$y seladly @il iy L ST cilendl
bl il coelil Aelually Hlna¥) gl 4 o le Lla dilide Jle o) JSa
slall gl yuidl ((0.05)> Ausinn (gsie die Aflas] ANY 53 g3yl Sl 35ms
oeadl laadyl Jelae S Cun ((EPS)agall dmyy e gaa JWI eI e
e Ji adl (o Prob=0.017=2% lS Cua Wilas) Ja 525 12.7% oliall ¢ Ual
phiie eliall pUadll Y am 3 Sl s 8 gliny) of e elld Juy « 0.05
o3 i (EPS)agadl o 2ilall Jane Jausie & 12.7% Jlaiag 321 () (533 2%
o penll Ay eluall gl gy ADL 8 dalad) Ll dlia of Y 3
il Cila puaie 138 ey . cCplald Tuayg 8 dayaall delall dea bl il
paa L)l ae ufiy Alle (EPS)agadl dmyy o eluall g ladll cilS)a 4 Ol
gladll o L Aglas) AN 13 T agag pe Y bl cliag . eliall ¢ Uadl
(ROE)ASL Gsia o dlall Janes (ROA) Jsual o 2lad) Janas olial
ve Aflas) ANy o fl aag Y 4 o pai Al duapdll ad) G lee g
Sl o191 e 28,80 ) a5 g g Wil g5 0.05 (g5l of e JBI Lsine (g5ine
Jaeay W oI Gl oy Ledie cpdacd duayss (B Aanaall Aalall daabinal) cils)al

78

G I W W W b &




Blall  Jaeay oY1 130 Gl Ladie dpajdll o3 Jsd Ay iy (EPS)agudl o bl

(ROE)AgLll Gsia e silalls (ROA) Jpal o

S aga e (Investment) gyleiuy) g Uil il jlaa¥l Jias il okl
Cua ((ROA) Jsal o 2ilall Janay (gyleia) g Uil oy ddlas) ANY 53 e
el Jus 0.05 e J8 Prob= 0.0 oY Wilas] Jla a5 ¢(=6.3%) Llasi¥l Jales &by
S 3 (LN gl a8 A SIS e b sl Wiy glin) of e
Daad) Jalee iy LS Ladgill Joad) o Slall hugie B 6.3%  ojlaie (aliasl
(ROE-8.7%) iSldl gia o alall Jana Lo 0pili b (ldnal] gl il
e=Se il agag e @ld Juyy <0.05 oo S Prob= 0.004¢] Cus lilkas] Jis s
ANV (g5ie vie ASLY Gaia o 2lall Janeg gyl g Uaill G Lo Aflas) V2 4
& gam ! glaill 8 0.004 ojluie gyl of Jnar ¢ 5% goba s e B
Coelal hals Ladgidl AL Ggia o Sl Jaee haugie 8 8.7% paia (aliss
0.05 (ssbs 5f (e J8l Aysine (gsine dic Alias) ANa 53 alu 3l 2smy laai¥l il
G ((EPS)pgudl o 3l Jaee il i) o gyl g el angll yiall
e Jil Prob=0.0 ANl gsiwe ¥ Wlas) Jla a9 (-27%) sVl Jalea il
G gam waW) gladll & saaly Al e gli) 4l Je s Jys ¢ 0.05
3sns o) @l (ghary calill agall o Nl Jae Jaugie b 27% ey Galid]
Ly i e oetlundl lalli pe il @ Jid) JCall Ak e eyl

caafgll agull

79

“j‘“‘ =7



ve Aflaa) AN 2 S aap VAl o pal Al dpaill Gab) Gau Lee gt
Sl eI e 49580 4] an g3 g il g 0.05 (gobow 5 0o JB Aagine (g5
el of Al Lyl Jedy ol Taye & Aaad) Al daludl wils)al
ol (o35 of oSary I ol (shine pe Lo dagiy plali daye 4 (gl
Ly Bl cplaads 8 Al cleladl)l T o W) g ladll of Y dal
a Lo e ity Lae ¢ hlially JHELYT aa sale desiad) Lalai@yly Lpubial

g dae s AL Gging Jpa¥! (e US Esana N

80




aaldll Juaill

81

e 1.5

il yadla 2.5

aluagill 3.5

&Ludlg J.\LAAS‘ 4 . 5

@l 5.5




dadia 1-5
P ae LeDlialy LBl (ae Ay ¢ UL Jilad @i Gage He duadll B
Slo Asindl ahaidl e 8 Jeadll 138 cpu Gua ¢ paagal b AaLd clulall
(ROA) Jsa¥! o dlall Jara oy Anglh Ciyria EDE 4ia3 gyayy (o3 alill ppaciall
o S s (EPS)agadl o Blall Jaray (ROE)ASLY Gsin o lall Jaaas
el A Sl gl ) Yoas codadh diays (o Gaaall daladl das L) cil€)all JLall

Eoasall a8 cpfialdl

il padla 2.5

JelamN A n Aflas) AN @) ADle gy ae Auhall e pu 2 -1
Janas (ROA) Sl o ilall Janay Jiciall L eliy (Aigoall) Jsusl)

(EPS) peudl o lall Janas (ROE)ASL (isin e il
Aysha L) Ao o Lo Ailian] AN i3 Ao 3p a3 Auball Gl -2
Lays b Aapdall Aalall Laaluad) 5l W 61815 (Jpa) goana [ JaY!
dabll) dsud o Lo Lflaa) AY2 @l Luse ADIe agag glall coplil ad -3
Gl Led AN (gsiae of o Cuse 51815 (debt/equity) A
a4l &1 5% e J3l EPS 5 ROE (pumilill (ppviall pe uiciall 131 38Nl
> ‘;\-uw Siaae i Ao WDl dsmy ) Auhall G clag WS clilaa)

(ROA) s e silall Jansy (debt/equity) 4 o L 10%

82




> dysies (goiae de Aglas) AND @) Aoyl ADle agay il coyelal
Sl 2115 (U g sanal agdall Sigple i) Lalie A58l aaa o L 0.05
Se el Jaray (ROA)Jsad! o dlall Jane (AUl ZDEN cilyisdl aca
(EPS) pgodl o 5l Jinny (ROE) ZSLYI (35im

0.05 > dusine (gsie die Aflas] ANV 53 S dgay ate Jalaill il el
LSl el e 385 4S8 aaal

0.05 > AN (gsiue die Aflan] AN 3 i dgag oo Lyl peilis copelal s
c Al eIy eyl g o L

> dygina (goime Yo Aflan] AND 0 uSe T agns Auhll FA0 ekl @
«(ROE) ((ROA) 4ihiise gaens Sl ¢ o Gsgaldl Jpua¥) duil 0.05
. .(EPS)

«(0.05) > (g5t vio Ablan] AN 53 lagl T agns Aaball it 5 selay
fmyy ke gen JWoY e eliall gl Lzl sl
Jiay oliall plhill Gy Lo D) 3 el 3l Led WL (EPS)peul
N 2sa5 Ma (ROE)ASLY (3gis e 2lall Jarey (ROA) Jsuall o il
Dhasa¥) Jilas il cajelaly (0.05) > dusies (g5iue e dflas) AN 5
iflas) ANy g e 3l asay e (INVestment) gLl gl pucal
oAbl Jaa o oay EOAN ailyineyy Al el o)l gladll oy
Se Bl Jamey (ROEMASLY Gsis e Skl Janes ((ROA) Jsual!
.(EPS)agll

83




S el e G0 Al an o gl gl 0.05 > Asies (g5

ALl Gzl 5y s gy (o6 Ampaal el Faa Ll 5,20
—: aluagill 3.5

dald cluagi 1.3.5

AW gia [ LN A o Lo ADl GBly Lad Auball 3 gsun i .1
Al Y Sk Ggis e disadll 3 alae¥) Juady ash Ll agi (DJE)
e Gl Jues (ROE) 4L gin o ailall c¥axa (3 834 Y son
¢ gl o adgie dle el Y Jpasl @iy (EPS) agudl Zuay) ol gl
S aniyy YT (ginn cpunt Jullyg RS Ggis o gdsia ile ey
A5 e Juadl

G e @l o cajny W daY dish disall Blee g0 (g0 KB 5y550m .2
Ll el ady Ml ~ LY B0l sam Le sl adlSs Qg ¢ plaladll

Slel Giaxt e 36al 558 e gy @A) JSall Jsa) Paiad Adlhe 350 .3
LXle

o L (3530 aaa) Jsadl 5ol DA e A8 e B pugil Al a5 4
Aally LY Caplad) e Jliy 3 Jally SaN daluy) dlall salyy el
pisidll el Jare 32y ((EPS)agull o adsidll vl salyy il el

(ROE)ASLY Ggia e adgiall dilally ((ROA)Jsadl o

84




Gl Al pas LY ilo Lo Gl e Badd ST agay paal Bl 5
A gl 2 Y1 a5 Capliadl Janal alas Jas Byg s Aapaall

dale cluagi 2.3.5

bl 8 Aesiudl JW e g o Ll oGS paey bl agi-]
Laa Ll 50 L 615 age u»\_\u S Ly gaal cilpise dla o Cus
(Stock market ) agull ddgull Aadll Jia Gphauld diays (A Al lall
. price

oy S 8yl cpdanli diaye 8 dasaall Aaelall Aaabluall ClSyal plaia) )9 pia =2
Sl Lol 5aly 8 b ) sam s JSall L) adll Aaay Lol

oxn ol ledsual aaa ad) el Gy B Aaadl el Syl a3
Gy Ly Jsadd B panl) Gty ¢ Il el saly ) gam Lo Ledalis
ASHal dad akiy (gl JueY) JSally LeDiaal

bl Jae ol dayy 8 Ayl Auhulll @l Al a4
3yuidl (Picking order theory)disaill jolae dulud dpks Jo alde¥l
Agslg¥) (pS Cumy Ayl 238 cous AL Lhlalial atfy ¢ dasal) Sl

asaill g Lgalatind sadaall &y

85




zalally jsladl 4.5

Ll aabally jobaall 1.4.5
pan W el e dsgadl JSe 2017 elally qgpmally dlled ol (1
Crgadll dagibal Quill Aasla Alsacplaulh diays B dajadl @l$al G A

el daaydanly {‘JS’-U Amalad) KB ane 2 Ala acdalaidy | aylayl

sully W ol aps® b AW ) clydse alaiiul 2009¢ SluSlieaeal (2

i) 4 bl Joall dad) el ) aie ciny ) Jadll) L) bV
O lalal) o5 AxaladdylaY skl

Cl6al JWl Gl dSe o gl JW el @lana2016ciyilh e lend (3
52le5e(2014-2005)s5l ALl Ghe glandh Gaw (G Al Aelual
Coadandie a3 Faala pfinale

o Aaad) LW e @l I e e sl dalsall 2018 ¢ Lew < Slall (4
@ aN| daals ¢ fivale salgd « Tobin's Q  zigai aladiuly (planls dia)y

saled DUl 5951 adand b JWl Gulyl dsayall dalS3l) 32017 colue ¢ Jagaall (5
oY olae cdaugd) (38l Aaals ¢ itualke

ais e Ala duhy Aalad@) Gl W el w2017 Al Jik (6
claas gaali dadlac dedl pulalll saled ccudiod cpe AN Sladly o les

- Ahadlali
86




Allas ) Alpall bl 3a 8 Al ) alasial (5262016 aains sla (7
Luladl el 3algi38a3600a  Aunhulill LAY Giladl e
CplanlicApdlay ) Aealallc Jy sailly

o Al Al ladl ol e JW Gl dSe 2013 alailglaea (8
2 (19 syl Asacdulilag 4y (2010-1991)adll G glee duays
Oolee cadl JF daalag gl e ) daals 4

Se Ala b e liall Tuusall Al Je I Jel 5852012 Jkass (9
AobaBY aglall Al ik dene Aaals ¢ 58w GMS o8l il (allas duuue
bl piale salgic jpuadill psles Ap)lally

Glanli e A daadl cl$al JWl o) JSe @haaas201 7 lex jin (10
Candic AN aalae piinale 3aled ((2014-2005)3sme3 558l Al Ay

Ll 2858 Al Ay Al dunsall JW oY) 4520136385 joacculis (11
3ua Sl csially giall

s e glee days b Al @lall W) el 3201 Tedalsaisy (12
cUY a1 (3530 Aaalac(Aildas Auh) oY) 8 Gas)lal) cilluall B

il Sl A)lie Al Ajlaal @il I eIV w2016 plapligry (13
el )y i lse (s2uald dadlad(2014-2009) sl madll eliyy 555l

e A Auhy led sisdl dalslly ajladl dmyy 2015¢63eisele (14
35 alaacy B Ly yell Al ALl 33 Ghall Gom (o Aanpaall Ahall Cajliadl

LGhatle] aae

87




IS8 dad o Laglly I ad)lly JWI Gy JSa K2015¢munclann (15
Gnalac] 7 aae Aglaly dpaleal Gland(2011-2006)5550 250)¥1 Ly aall
Lo e )50

dodll b olai®y) il o Copall jeu dalal 5352015¢gshy <Ol (16
.(2012-1980) 354ll (panel data)alasuls dpuld dufaedsll

Laalad) Lebiall clal ol Je QW o) JSa 312014c3aacddall ae (17
o3 2acc 10 alaacJlac¥ 3yla) Ausa ) Alaalleding ) dalall

Ol @lSyd Ayl JW Gy S o ADLIK2014 3 penp ) 3 (18
oY ldan Y1 (3)all Aaala i le 52eic(2012-2009)5580 ()31 3 Alalal)

Glal g disall JSa aan 3 R Qi G62015¢dalSayy, e (19
cCpbadicdla ) - Ll Al jfinale Balgde dajrall Ayl

lEl e e e b 3530 ol e oy disadll 51&2008¢ it 058 (20
Lkl aglall Aaala(2008-1999)55l Al Ghold Glae dayss (b daadl
Lo dalall

Loy b el @lEN L el e gL Jse 12018 dulimane (21
Ophalid Oy Anelatle yiivale 3aled(2017-2013)s 5l Apgdat Ay (palandd

Aldas dulp JleeY) @lSyiy S JSel jlial @ilaana201egpmny s (22
2238 Alaadyylyl aslall Asaclee diaje A Aaadl cleadll plad @ils)ll

UYL o glall dp5all papalSY12

88




e A o il A 3480 Gy dupall JS8 De2014ehyppali (23
~2004) ¢ L sl Al (31,0 B Gom (g Anadl (goliall ¢ Wil) i3
Bpadl daala (10 Alaac37 dacdnla@y) ol dlaa(2011

Laaludl clyall W oY) e W o8l 556 50a2013c0macslas (24
Gaala s ¢(2011-2004) 358l d3Laa) A Gl Zays b Aapadl sl
coshalic] 23015 Alaasiay ayYl

o Aaadl AN gl wile e Yl dub ph 20146 il (25
~2010Ys5ll Ll caps€ll Gom b Al Gl e At b (W) Gsul
(2012

1939 LG Ayl L psi@isinll iyl S pi201 Sekasmnila (26

a3 ane 2T alaacdyylayy dnliaidy| ?JH‘ s acdSyall sha

Luial aabally silaall 2.4.5

1- Akhtaruddin and rouf , 2014, Capital structure and firm
performance of listed non_financial companies in Bangladesh ,the
international journal of applied economies and finance,9: page 25-
32.

2- Gujarati,2003, multicollinearity ,page 342,number 33.

3- Habimana, Olivier, International Journal of Academic Research in
Economics and Management Sciences, volume 3, p 159, university
of Rwanda, Rwanda.

4- Judge et al., 2005.

89




5-

O-

Nassar, sedeaq,2018, The impact of capital Structure on Financial
performance of the firms, evidence from Borsa Istanbul, journal of
business & financial affairs, volume 5, issue 2, 2016, Islamic
university, Gaza, Palestine.

Nirajini, and pria,2013, impact of capital structure on financial
performance’ of the listed trading companies in srilanka,
international journal of scientific and research publications, volume

3, issues 5, university of Jaffna, srilanka.

Obonyo, Robert, 2017 , The impact of capital structure on financial
performance of companies listed at the Nairobi exchange in Kenya,
International Journal of Economics, Commerce and Management,
Issue 6, United Kingdom.

Salim, and yadav,2012,capital structure and firm performance:
evidence from malaysian listed companies, social and behavioral
sciences.

Vatava,sorana,2015,the impact of capital structure on financial
performance in romanian listed companies, west university of

Timisoara , Romania.

10- Wiseman, and et al, 2012,journal of management studies 49,

blackwill publishing Itd , and society for the advancement of
management studies, Michigan state university, and texas A&M

university, united stated of America.

Ay Sty aBlgall 3.4.5

.http://educ.jmu.edu/~drakepp/principles/module2/fin rat.pdf .1

.https: //efinancemanagement.com/financial-leverage .2

90




https://msu.edu/course/aec/853/chapter5.pdf .3

.https://sotor.com .4

https://www.solvexia.com/blog/10-financial-performance- .5

.measures-for-2020

Thpanorama — 4llfs 3,021 .6

https: //trading—secrets.guru/ 35 .7

www.mobt3ath.com/dets.php?page=1854&title xds. .8

WWW.pex.ps  (plauld dia)s adse .9

(Www.pcma.ps) dsshauldll Jlll Guly (5 438 adse .10

91




gkl 5.5

Al e cilgyd (1)ad) @alal.5.5

as,al g Uasll

Agihgll 21l 355 .1
L al)ylaall Mjgbl, agkdl e JU .2
elyeSl Ada il L3
Lgian ol larilly ayoil) Alanldll .4 cleasll
VLD Aplanlall duha ol Jilise .5
A oy Calias .6
(paltel)ihulall eyl LT
eaadill aball Gl <50 .8

Lol s -1

Akl ailyastiaall uadll =2
ol Aelial cpdacds =3 deluall
o] e lial dsilagll —4
-5l Al dgihagll —5
Aokl sl ailias -6
clilaall delival ) ~7
Lasa iy —8

Opbauald (alsn 4858 -9

29 5SDU (338l) pims ~10
el el alhae 3555 —11

92




Al yeaniodll Gl —13

A detial pahalt ~14 | deliall

casial¥l delial Ahagll ~15
Sl delial 4kl —16
Akl il ailas =17
il delial Ayl —18
AsM cyyym 19
Oshali Gala 3558 20
2 AN 3580 aiae —21
il el alhe 358 —22
S dgidadil Ay pall —1
leindl 3yl Ayl =2
padico Ly dill oplals

sla¥ly Leiudl Akl —3 Ly
@l i ulauds —4
e liall Sl ¢l -5
4)lEall cufylalind il ~6
Sy Hleed alasy) ~7

27 g sanadll

93




ARad) bl ity ) dudpl) it Aiaa (2) o) 32k 2.5.5

als,d
palacl
Ll

Ay

S
LSy

»

3

&ada
dufyall
Cifyiiiall

-

Aliiieall

Debt ratio

long term
debt to total
assets

Debt to
equity ratio

Al Ayl B Ml s JEinal) juiall o laal 3l g et 4
Ata L) b el o )lg Siteall el o ol il g ad: -
Alat) upal g 5y s8iall dufyal my SRR

Atat) Aadall 5y s8hal) Aupal) AdlSa S 1 %

Lapall B A o8y Jisall paaiall o dailiaa) A3 ) sl yeag axe 320

A

ra




