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Abstract

This study aimed to investigate and explore the relation between Earning
Quality and important aspects of Dividend Payout policy. The aspects of dividend
policy were proxied in Dividends Status (whether the company is categorized as
dividend paying or non-dividend paying firm), the size of dividends, dividend
increases, in addition to the dividends Persistency, while taking into account a
variety of affecting control factors as profitability, company size , company age,

and financial leverage.

Through the use of Total Accrual-based model, a sample of 160 firm-year
observations for 20 Palestinian Public shareholding companies listed at Palestine
Stock Exchange (PEX) were generated for the period of (2006-2013). Multiple
regression Model was used with Least-Squares Method to determine the relation
between Earning Quality and Dividend Payout aspects through using Panel Data

Analysis.

Most of the results were generally compliance with the literature. The results
revealed a significant positive relationship between dividends status and earnings
quality, that means the dividends can be used as an indicator of the Earning
Quality, an inverse relationship between the small size of dividends and Earnings
Quality and a significant positive relationship between large dividends and
Earnings Quality were highlighted. Furthermore, the study didn’t show significant
relationship between the increase of dividend size and the Earnings Quality.
Unsurprisingly a significant positive relation between dividend persistency and

Earnings Quality was proven. Finally, the study revealed an inverse relationship



between financial leverage and profitability— particularly in the case of persistent

dividends- and Earnings Quality.

The researcher recommended to develop an indicator of earnings quality based on
total accruals model for the listed public companies in order to enable investors to
assess more accurately their investments. The researcher also recommended the
Ministry of Economy and the Security & Exchange Commission (SEC) to regulate
and enforce the listed public companies to include their annual financial reports an
additional report about Earnings Quality. In addition, the researcher recommended
building a model for rating and ranking the listed companies based on Earnings

Quiality concept.
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1. (Ajide & Aderemi, 2014)The Effects of Earnings Management on
Dividend policy in Nigeria: An Empirical Note
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2. (Ahmad & Wardani, 2014) The Effect of Fundamental Factor to

Dividend Policy: Evidence in Indonesia Stock Exchange
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Empirical Study on the Lebanese Listed Banks
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4. (Nuhu et al., 2014) Determinants of Dividend Payout of Financial Firms

and Non-Financial Firms in Ghana
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6. (Ahmad & Akhbar,2013) Determinants of Dividend Policy: A Sectorial

Analysis From Pakistan
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7. (Parsian et al., 2013) The Relationship Between Dividend Payouts Ratio
and Future Earnings Growth, A case of Listed Companies in lran
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9. (Murekefu & Ouma, 2012) The Relationship between Dividend Payout

and Performance: A study of Listed Companies in Kenya
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10. (Wen He et al., 2012) Do dividends Signal Earnings Manipulation? An

International Analysis
99 Salaitrl Y B e Ao A L) clag e JA 1) gy Al o

-

By Al 2LV sass e pdige pLOY) ey jg Gl 1Y g Gand ) A ol o8 o
bl palall 4Ol e dhaall ~ L Y1 8 (5 ee Dy G padd) o dpia 8 e 3l all oda cuy
Aol gLl oda e sl a3 g Al 4 clbls o Lad ddaaally cclS il 3

2LV Y gl 3 eall dlaedl iy colaliall

ale e 35l World Scope Database «lily acld (pe ddle culily 4l jall 28 Cuediii

saaiall LY N gy allall Jsa Alga 31 e dpalasl sliaie 22286 ey 22009-21995
o Al 5 %58.3 Al zraad sasiall ASLaall g (Ll sy Al Leline (e %34.5 Laa )
gl ) clind) @l Gada Jg saalie 141769 dud all s3gd cilaaliall sae oIS .5 5291 Joal
O Ao gama Al Al o edal M cAaliall C el Cludal s clua il Gaadl A DU bl

Hgaal IS gl

73



Abnormal  dple e Gliaiae lgal Jsall s 3 2L S de el clad) o) L1
st il e el 2l sasa 5 st Ml s el Lslintus 3252 5 J8 Accruals
L e sl
Ales Auail Lgal 0 Jall 8 sl Glagssilly 2LV saga G BN o gas 2
Gla s Ol g 13y Liad Admca dgleglae iy 3 SIS Janiy o peinall A

Chjy\ 3&3;15531 ANV (g g C;A)-cs\ 6 sina Jaad Jgall sda gchjiﬁ\

11. (Gul etal., 2012) The Determinants of Corporate Dividends Policy: An

Investigation of Pakistan Banking Industry
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Policy: Evidence from Pakistani Textile Industry
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14. (Tong & Miao, 2011) Are Dividends Associated with the Quality of

Earnings?
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15. (Charitou et al., 2010) The Effect of Past Earnings and Dividend
Patterns on the Information Content of Dividends When Earnings Are
Reduced
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16. (Skinner & Soltes, 2009) What do dividends tell us about earnings
quality?
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18. (Edelstein et al., 2009) Real Earnings Management and Dividend
Payout Signals: A Study for U.S. Real Estate Investment Trusts
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19. (Farinha & Moreira, 2007) Dividends and Earnings Quality: The Missing
Link?
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21. (Daniel, et al., 2007) Do Firms Manage Earnings to Meet Dividends
Thresholds?
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