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Abstract:

This study aimed to index the Palestinian industrial companies listed in Palestinian
stock market upon level of Quality of Earning. It also aimed to index the Jordanian
industrial companies listed in Amman stock market upon level of Quality of Earnings.
Finally the study aimed to compare the averages between the two stock markets "
average quality of earnings in Palestinian stock market and the average quality of

earnings in Amman's".

Total Accrual model has been used as a measure of quality of earnings, Tthis
measure has been used for all the companies that fulfilled the terms of the study. The
number of the companies which were listed in Palestinian stock market was(12) , and
the number for Amman stock market was(43) companies, during the study period from
2006 to 2014. moreover financial statement had been observed of (55) observations
per year a total of (495) observations for the whole study.

Descriptive analysis method was used to answer the questions of this study, Total
Accrual model was calculated to measure the average of Quality and how close it was
to Zero as a way to index the companies of the study, together with the statistical
analysis to insure that there is a difference between the industrial companies listed in
the two stock markets.

The results of the study have shown that the industrial companies listed in Amman
stock market is higher than the one in Palestinian stock market. leading to recommend
investors who look for higher dividends payouts to invest in the industrial companies
listed in Amman stock market. moreover they can use the index for the industrial
companies listed in Palestinian and Jordanian stock markets classified from higher to

lower quality of earnings as a guide for their investments.
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