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ABSTRACT

The Role of Financial Analysis in the Prediction of Financial Failure in the
Palestinian Banking Sector

Prepared by:
Ranen Yones Bahar

Supervised By :

Dr. Adnan Qabajh

This studying aimed to recognize the importance of the prediction of financial failure and to
identify the extent of banks reliance in the Palestinian banking sector to financial analysis to
predict the stumbling in the Palestinian banking sector

The survey has adopted the descriptive analytical method to identify the bank 's reliance on
financial analysis ,so the researcher developed a questionnaire submitted to the members of
sample constituent of the groups involved in the decision-making Of ( branch manager, deputy
director, internal auditor , financial analyst , heads of departments of credit and facilities staff)
in each bank ,Questionnaire was distributed to the survey sample , with a number of the
returned questionnaires of 185 and after retrieval the questionnaires a statistical analysis and
tests were conducted using the necessary software tests SPSS.

Note that the studying tool focused on the test from a penta-style scale (Likert scale)
The study came out of the most important results:-

There is a relationship between the adoption of the management of the bank on the analysis
and the ability to predict the failure, there is a relationship between the problems that may arise
due to not using financial analysis by the banks and predictability, and a relationship between
the importance of each tool of the financial analysis tools to be used in the financial analysis of
the bank and the ability to predict.

Finally, the researcher recommended in the in light of the results of the study which is the
importance of senior management attention to provide training sessions more often in the field
of financial analysis for the development and training of their employees, the need for the
Monetary Authority to conduct the financial analyzes for the final data for banks in an early time
to be able to take the necessary measures and corrective decisions to this bank, develop early
warning systems through computer programs to provide stakeholders with a periodic
disclosures include the most important financial ratios derived from the periodic financial
statements.
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